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M E M O R A N D U M
To: Clients of Afik & Co., Attorneys and Notary

From: Yaniv Friedhof, Adv.
Doron Afik, Esq”
Date:  September 16, 2015

Re: Temporary Order with respect to Voluntary Disclosure Applications

A year ago, the Israeli Tax Authority issued a temporary order for a period of one year on the subject of
voluntary disclosure which was due to expire these days. On September 6, 2015, the Tax Authority
announced that the procedure will be valid for an additional year. According to the procedure a taxpayer
may voluntarily declare income (of any kind) which was not reported in the ongoing reports to the Tax
Authority, and to the extent that it complies with the conditions specified in the disclosure procedure,
will be allowed to pay the tax without being subject to criminal proceedings.

The procedure enables two main tracks - the first track is "anonymous track" under which a taxpayer
may in the initial phase submit the application without specifying the details of the taxpayer. After the
submission is reviewed by the Tax Authority and the anticipated tax liability is determined, the taxpayer
will be required to disclose the full details and the Tax Authority will issue a payment voucher. The
second track, is an "abbreviated track" to handle applications for voluntary disclosure, in which the total
capital included in the request does not exceed ILS 2 million and the resulting taxable income does not
exceed ILS 0.5 million. In such case, after review of an application, the taxpayer will receive a payment
voucher.

Upon payment of the voucher the taxpayer will be issued a notice and confirmation that no criminal
proceedings will be opened regarding the information provided.

Our firm will be happy to answer any questions on the subject.

* Advocate Yaniv Friedhof is an attorney at the law office of Afik & Co., Attorneys and Notary (www.afiklaw.com) whose main practice
areas are commercial law, corporate law and immigration. Doron Afik is the managing partner of Afik & Co., Attorneys and Notaries
(wwwe.afiklaw.com). He is admitted to practice law both in Israel and in New York and is also a licensed Notary Public in Israel. Doron is
an adjunct professor at Hebrew University Doron teaches Mergers and Acquisitions as part of the EMBA program. Doron's practice
focuses primarily on international transactions, including mergers and acquisitions, dispute resolution and issues of public law. Nothing
herein should be treated as a legal advice and all issues must be reviewed on a case-by-case basis. For additional details: +972-3-6093609

or at the e-mail: afiklaw@afiklaw.com.
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