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Afik & Co. marks the birthday of British actor Sir Roger George Moore KBE (14 October, 1927) star of the James
Bond movies.
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An Atticle by Yaniv Friedhof, Adv. of Afik & Co. on Israeli Status to a Non-Israeli Spouse of an Israeli Citizen.
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An article on the publishing of mitigations in the "start-up companies" plan of the Israeli Chief Scientist, by Nili Shohat,
Spark Financial Consulting.
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Life-saving medical treatment in Israel is a cause for regulating the status for humanitarian reasons.
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An article on the process for grant of an Israeli status to a non-Israeli spouse of an Israeli citizen.
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The article may be found in the following link:

http://www.afiklaw.com/files/articles/al 89.pdf
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Advocate Yaniv Friedhof is an attorney at the law office of Afik & Co., Attorneys and Notary
(www.afiklaw.com), whose main practice areas are commercial law, corporate law and immigration.
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An article on the publishing of mitigations in the "start-up companies" plan of the Israeli Chief
Scientist, by Nili Shohat, Spark Financial Consulting
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The article may be found in the following link:

http://www.afiklaw.com/files/articles/al 89a.pdf
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Nili Shohat, CPA, attorney, MBA is a partner at Spark Consulting (www.spark-consulting.co.il).

Spark, with whom our office cooperates, specializes in submission of requests for grants from the

Chief Scientist, writing business plans and marketing plans custom made for the client and in escorting
entrepreneurs in raising capital.
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The Israeli Ministry of the Interior was moved to provide to provide permanent status to a daughter of
a Jewish father and a Jewish grandmother who entered Israel with a tourist visa, which was extended
from time to time over the years. The movant became seriously ill, was incorrectly diagnosed outside
Israel and received medical treatment that almost caused her death. Her request for permanent
status in Israel was rejected. The movant now requested permanent status for humanitarian reasons
in order to continue the medical treatment she had in Israel after the initial treatment she took in Israel
saved her life.

The lIsraeli Court ordered that because the life-saving medical treatment is not available outside
Israel, Israel will afford the movant a permanent status in order to receive the required medical
treatment. This decision was also influenced by the long period she stayed in the Israel before, the
involvement in the Israeli society and the friends and family in Israel that can take care of her during
her treatment.
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Israeli Status to a Non-Israeli Spouse of an Israeli Citizen / Yaniv Friedhof, Adv.?

Israeli law enables an Israeli citizen to be in a relationship with a non-Israeli, and request
grant of an Israeli status to such spouse. However, such procedure may be a very complex
one and may take several years.

An Israeli citizen's right to marry and raise a family in Israel is a fundamental
constitutional right. To this end, Israeli Nationality Law enables the grant of permanent
status to a non-Israeli spouse of an Israeli in a process known as the “Graduated Process”.
Until an application for permanent status is fully reviewed and in order to allow the
couple to continue their life together until a final decision is taken (a proses that may take
a few years) the spouse may receive a temporary permit allows the spouse to live in Israel
and work in Israel. Once an application received a prima-facia approval it passes through
a three stages process. In the first stage the spouse may receive up to an aggregate of 27
months of temporary permits. At the second stage the spouse may receive temporary
status for a period of up to three years in which the spouse is also entitled to social rights
granted to Israeli residents and at the last stage the spouse may receive a permanent
resident status in Israel.

Through such three stages the couple will pass through a series of examinations to review
their life as a couple which examinations include reviews to examine if there are any
prevention due to national security issues, any criminal prevention and a series of
examinations relating to the nature of the spousal relationship, the center of life and the
connection to Israel. The procedure will be shorter when the couple is married and longer
when the couple are not married but in any case may take several years. In some cases the
State may demand a deposit of a bank guarantee as a condition for granting the temporary
permits and their renewal.

Rejection of a motion for status is a dramatic result. The Israeli Court noted in several
recent rulings that the Ministry of the Interior should make a thorough examination before
deciding on a rejection and recommended to grant temporary permits for the purpose of
further examination instead of rejecting a motion. Nevertheless, motions are sometimes
rejected without such thorough examination, something that may sometimes be avoided
by consulting with an attorney who is experienced in such area and whom can guide the
couple in the process, including as to the manner in which the authorities should be
approached, which documents need be furnished and how to fill the applications. If the
applications are duly filled and are supported by proper references and supporting
documents, the chances of the motion to succeed are higher.

Therefore, it is important that the process of applying for a permanent Israeli status will
be accompanied by a lawyer experienced in the field of immigration to Israel as of the
early stages.

2 Advocate Yaniv Friedhof is an attorney at the law office of Afik & Co., Attorneys and Notary
(www.afiklaw.com) whose main practice areas are commercial law, corporate law and immigration. Nothing herein
should be treated as a legal advice and all issues must be reviewed on a case-by-case basis. For additional details:
+972-3-6093609 or at the e-mail: afiklaw@afiklaw.com
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Publications of Mitigations in the "Start-Up Companies" Plan of the Israeli Chief
Scientist/ Nili Shohet

For various reasons, starting R&D companies find it difficult to raise funds at the private sector.
Therefore, the Israeli Chief Scientist issued this unique program that may grant an enterprise a
grant of between 50% to 85% of its expenditures in its first two years, in order to give a positive
signal to investors and to create an incentive to invest in Israeli R&D companies.

The attractiveness of the program can be seen from the high rate of companies that submitted an

application within its framework. In the first year of the program (2013) 138 applications were

submitted, 72 of which (52%) were approved.

The aggregate amount of applications submitted in 2013 was ILS 534 million and the total

approved funding was ILS 156 million with an average approved budget per project of ILS 2.2

million.

In view of the success of the program among entrepreneurs, on July 19, 2015, the Israeli Chief

Scientist published an update to the program and in fact added a number of mitigations for filing

companies. Such mitigations include:

1. The complementary funding - need not be only an investment in return for shares, but may
also be by a convertible loan.

2.  The prerequisites for entering the program have been changed so that more companies will
be able to access the program. For example: the age of the company was changed from
three years to four years, the scope of the company's recruitment until delivery increased
from ILS 3 million to 6 million, and more.

Here are the full details of the program "start-up companies," of the Israeli Chief Scientist

Reqular Route Support Program:

This route includes a number of benefits that do not exist in other programs, namely:

1. Support of 50% of the approved budget of the R&D program (companies in locations defined
as development areas are eligible for additional support).

2. Accepting the answer to the grant - in just two months.

3. The possibility to grant complementary funding provided by the state for up to six months
after the approval of the R&D program.

4. The recognized expenses include payroll expenses (ILS 30,000 cost for employer),
overhead (rent, property taxes, etc.), materials, equipment, subcontractors, patents and
commercialization and marketing expenses, such as advertising, travel, participation in
conferences, etc.

5.  The amount of the grant budget may reach up to ILS 10 million spread over two years,
depending on the budget that the company filed at the time of the application and progress
in accordance with the development plan that was submitted.

6. The support is repaid only by payment of royalties if the company makes sales.
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There is no need to issue the Chief Scientist shares in exchange for the support. In other
words, developers and investors are not diluted.

What is defined as a Start-Up?

Four years have not passed from the date of incorporation until date of application;

The company's aggregate sales from the date of incorporation and the date of application
does not exceed ILS 1,500,000 and no more than ILS 500,000 in the past 12 months;

Total expenses of the corporation in the 12 months preceding the application, does not
exceed ILS 2 million (ILS 4 million in biotechnology company);

The aggregate funding, of any kind whatsoever, that the corporation raised as of the date of
its incorporation does not exceed ILS 6 million (ILS 9 million for a company in biotechnology)
and does not exceed ILS 3 million (ILS 4.5 million for a company in biotechnology) in the
previous 12 months, including raising supplementary funding provided under the program
update.

"supplementary funding" — it is required to have an additional investment in exchange for
shares or a loan convertible into shares (not by the State) complementing to 100% of the
recognized expenditure approved by the Start-Ups Committee.

Criteria for Filing for Support of the Israeli Chief Scientist

The product must be innovative (a patent process may help to establish the product
innovation).

The product has a market. It is important to establish this by professional studies.

The program and budget must be as detailed as possible, including hours and manpower
costs for all stages of development, costs of subcontractors (preferably based on bids from
subcontractors) and so on.

One must present a business model and a detailed sales forecast for the next 5 years.
One need present a detailed manufacturing and marketing plan.
The corporation need be legally incorporated at the time of application.

Special benefits for the Haredi Sector and the Minorities Sector:
Prerequisites:

Entrepreneur from the minorities or Haredi sector.
The entrepreneur is employed full time.
At least 33% of the share capital (on a fully diluted basis) is held by the entrepreneur.

Terms of the program:

Total government funding granted shall not exceed ILS 2 million or 85% of total recognized
expenditure, the lower of which. At the end of the support period, one may request additional
support as part of the normal route to the cumulative amount of government funding on both
routes not exceeding ILS 5 million for a period of up to 24 months.
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