179Y ,PNT299 2239/190WRY 99NN MIINTN MINN 01PN INYa BIMN DY

YPNN NNNAN DYDY ININD W DY DXTN VP9 DDIAND PLY MDVIN INN .)INT XY YWINX I ¥WNIN
YITID MDNNN NIV NN YR NOY NDONN SPIN ION ,1DNVNY PNNY NN ,DXPYS NNINRY TN
NOTY PYS NT DI N NOVNN ONIND ,ININD W DIAP> TONRND NHY N9 0PN MNIND DY DT NH .PINA
NN NPIVIN — NI DPDY NIVANY MORY NON YD — 11910 VPN KV 1PN MDY DY, 13D NHNNA

PINDN NDN DY NPIWNIYNRN DY TIN TR POY OV 1IN ,D9IN .XIWN DX PYINY TITH DN

P2 MPY IR NN NN MYININI MPIN OTPR POY PAY INDNN N H2IPN YD NI NPINDN NNN
PIND MNINA NTNY KDY D DN KD TN N YD1 DVNNYN D17 DIPOY DY DINN P INX PIINMPD
999 Ny 02 ON

DYPNYN NN POW IN YN, DMINY 50 ¥ ¥2IPY D10 SPNYNI DN DY TDIN YIRIVIT PYNIYD PIN
LI PA5Y 9TON DO PINN Y9 DY LTYINND QONND NYNYY NDD NaY 921y DI IN MYNN ,DNON
9N DN NMON PIITN TWND ,NNIN NIV N ,GDI NNV ,9002 MDY ,INNK IYSNNI IN MYN) NNDYNA
MINDH NHIDIY MY DMPY MIVARD NIN TIY PN .1PD9 NPAY INNN ,NDIFA N MIANA TUND
TIVN T DY RN AUNR MOV OPPY 005N 1NN DMNNN DININ DY NNVD 951 MPIN DY)

1PN OVAPN DINXIND I MINDN NMIDIAY MDNN NIIY IVANND INING

DY NPAY WATI NPANN ININD TIWA T DY URIND IWINY TUR NP NN WIAT ,INPND DORIND N P
VAPV DY9I5 DNNND VDN NIT IIND TIVNY WHIND YSINN ID2) NDNNN MIN DY PPN Y8an
LYNINN DDND? 12 1PIND KWWY 1D NPND HY 1NV DITNPHD DININ HYW NN NIV 80 10NN, 19D
19NN NIPN HONY PANY YPNN ,NYNIY 110 MY DY NN NONNN Y8 1M 0N DX TVIND
SV YNINI MANNYN DY NDOR ,NYNNN INKD DXPNNN NP MMYPH MYOIT )NPNN DIDID J9IN)

ST DYDY NPITN IDIN,NDNN MINIIN DIDID 19IN,NPOIN N NTNNN TNYD DXIANPN

MY PINT WIAPY TN 109 ,I0WIY MPVINY P RD 0D N PNVNRY PNN MONN DY NIpna
NPT YIDTY MDA 1D MPNNA IDNNYNY DXPYSN NN D5 0IW NXON 15D Ny 112y NYNNN
YT DY NIYPIY TINDHN DMIIDNN NI YOV IRTNL DN .PIND T HY DOWPIID 1997 NPIvN PNHNI

9N YN PPN dNYA NN DAY

NN 250 AMVND NNPD W NDPNN NN PYONY NYD TN NN RSNDN OPTHNY ANND PIoY Tva
SYa PT TNYY YNIN M9 THINDNI NINN DPPY PONNN POY YW 1IWNY NPINDND MPN DY NMYRUND
ANYN P IANIND TIVND ININ DY URIND NDAPD DIVAD DOV PT TNY IMIN MDD DY NP O

PPN PIND NN 992 NTIY NYNVNNY XTI NN NN 71PN ,NYNNN NP MDNA

DIYN 1 199 NP PR AN TN 19T PINDNN LAYNI 1NN 1A POV /MY PIAR TIUNA PT TNY 1N PHNTI9 99 1Y °
: 09D DOVIAY AT NPPDA DININNN DINWN NVINN YD NYAP DIV NT DINNA NNNNNN PT THIYL WINNY NPT INWID HVIYN NIV
afiklaw@afiklaw.com. : »70PONRN INYTN MYNNNA IN,03-6093609

www.afiklaw.com NIV PTIINY /MY PO / [ | | \ Afik & Co., Attorneys and Notary



On Illegal Gaming, Commercial Lotteries and Mechir Lamishtaken/ Yaniv Friedhof, Adv.

Such a scenario no one could have imagined. The Minister of Finance flagship project — “Buyer’s
Price” ("Mechir Lamishtaken™) for the reduction of housing prices for young couples, is in fact
illegal due to the fact that it did not receive a permit to conduct a lottery as required under Israeli
law. How many years imprisonment will be sentenced to the Minister of Finance, the organizers
of the lottery or any of the young couples who won such a lottery and what will happen to the
entire project? — For all these questions the answer is clear - the authorities will find the way to
legitimize the Buyer’s Price project. However, it is important for businesses to learn about the
implications of a commercial lottery.

A commercial lottery is a common tool in the trading life under which a business promotes sales
by drawing a product or service between its customers or its distributors. Many businesses use
this tool but do not understand that without complying with the law they are committing a
criminal offense.

The Israeli Penal Law prohibits gambling and games of chance and sets that a person who
conducts, performs or engages in prohibited gaming, lotteries, and gambling is committing a
criminal offense and is liable to long prison terms. Under the, it is illegal to have any arrangement
whereby it is possible to win funds or other benefits, all based more on fate than on understanding
or ability. An exception to this is the possibility of holding lotteries for commercial advertising
and sales promotion, subject to a set of terms and conditions enumerated in the general lottery
permit issued by the Israeli Ministry of Finance and which enables commercial lotteries subject to
the terms and conditions stipulated in such permit.

Among other terms of the permit, it is required to appoint a supervisor pre-approved by the
Ministry of Finance. The supervisor is to supervise the lottery operation and furnish the Ministry
of Finance with a detailed report pursuant to the provisions of the permit. Also, the permit sets a
long list of requirement such as the dates on which the lottery may be performed and how many
times a year it may be carried out, the information that should be included in the lottery rules and
the manner by which the rules need to be published, requirements relating to the prices of the
promoted products after the lottery, the prohibition on participation in the lottery of family and
friends of the lottery organizer or the supervisor, the manner by which lottery results are to be
published, the manner by which prizes should be distributed and more.

In this issue of the Buyer’s Price lotteries not only were the lotteries illegally conducted and the
lottery managers broke the law but also all the young couples who participated in the lottery and
won the right to purchase an apartment at a controlled price have become outlaws. In addition, the
entire set of commercial agreements that the “criminals” have committed is illegal and
unenforceable.

While it is likely that the State will find a way to legalize the faux-pas, one need be aware of the
implications of commercial lottery and it is important that any business intending to run a
commercial lottery will first consult with an attorney knowledgeable in this field and who has the
experience as a supervisor of commercial lotteries. The same lawyer can act to receive the
required permit from the Ministry of Finance, will be involved in drafting the lottery rules, will be
present at the lottery and will verify that the lottery meets all legal conditions.

‘Advocate Yaniv Friedhof is an attorney at the law office of Afik & Co., Attorneys and Notary (www.afiklaw.com) whose
main practice areas are commercial law, corporate law and immigration. Nothing herein should be treated as a legal advice and all
issues must be reviewed on a case-by-case basis. For additional details: +972-3-6093609 or at the e-mail: afiklaw@afiklaw.com
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